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MUHAMMAD TARIQ MOTI SECURITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2023

STATUS AND NATURE OF BUSINESS

Muhammad Tarig Moti Securities (Private) Limited ("the Company"} was incorporated under the repealed
Companies Ordinance, 1984 (which has now been replaced with Companies Act, 2017 on {"the Act’)) on April
g, 2013 as a private limited company. The Company is a corporate TREC holder of Pakistan Stock Exchange
Limited. The registered office of the Company is located at Room # 36, 1st Floor, Stock Exchange Building,
Stock Exchange Road, Karachi. The principal activities of the Company include trading and brokerage for
equities, underwriting of public issues etc.

BASIS OF PREPARATION
Statement of compliance

These financial statements have been prepared in accordance with approved accounting standards as
applicable in Pakistan. Approved accounting standards comprise of such Internationa! Financial Reporting
Standards (IFRS} issued by the International Accounting Standards Board as are notified under the
Companies Act, 2017, provisions of and directives issued under the Companies Act, 2017. In case
requirements differ, the provisions of or directives issued under the Companies Act, 2017 shall prevail.

Basis of measurement

These financial statements have been prepared under historical cost convention except for short term
investment which have been stated at their fair values.

Functional and presentation currency

These financial statements are presented in Pak Rupees, which is the functional and presentation currency of
the Company and raunded off ta nearest rupee.

Use Of Estimates And Judgements

The preparation of financial statements in conformity with accounting and reporting standards, as applicable
in Pakistan, requires management ta make judgments, estimates and assumptions that affect the application
of the accounting policies and the reported amounts of assets, liabilities, incame and expenses. The
estimates and associated assumptions are based on historical experience and various other factors that are
believed to be reasonable under the circumstances, the results of which farm the basis of making the
judgments about the carrying values of assets and liabilities that are not readily apparent from other sources.
Actual results may differ from these estimates.

The estimates underlying the assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognized in the period in which the estimate is revised if the revision affects only that period,
or in the period of the revision and future periods if the revision affects both current and future periods.
Information about the judgments made by the management in the application of the accounting palicies,
that have the most significant effect on the amount recognized in these financial statements, assumptions
and estimation uncertainties with significant risk of material adjustment to the carrying amount of asset and
liabilities in the next vear are described in the following notes:

- Property and equipment and depreciation {refer note 4.1)

- Intangible assets and amortization {refer note 4.3}

- Financial Assets (refer note 4.9) “2’,
- Taxation {refer note 4.8}
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CHANGES IN ACCOUNTING STANDARDS, INTERPRETATIONS AND PRONOUNCEMENTS

Standards, amendments and interpretations to existing standards that are not yet effective
Following Standards, amendments and interpretations to existing standards that are not yet effective and
have not been early adopted by the Company:
Effective date
{annual reporting
periods beginning

on or after)
iAS 1 Presentation of Financial Statements [Amendments] January 1, 2024
iAS 8 Accounting policies, changes in accounting estimates lanuary 1, 2023
and errors (Amendments)
I1AS 12 Income Taxes (Amendments) January 1, 2023
IFRS 17  Insurance Contracts {Amendments) January 1, 2023
IAS 7 Statement of Cash Flows {Amendments} lanuary 1, 2023
IFRS 7 Financial Instruments January 1, 2024
IFRS 16  Leases [Amendments] January 1, 2024
{Amendments)

The above standards, amendments to approved accounting standards and interpretations are not likely to
have any material impact on the Company's financial statements.

Other than the aforesaid standards, interpretations and amendments, IASB has also issued the following
standards and interpretation, which have not been notified locally or declared exempt by the SECP as at June
30, 2022:

IFRS1  First Time Adoption of International Fina ncial Reporting Standards
IFRS 17  Insurance Contracts
IFRIC 12 Service concession arrangements

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The principa! accounting policies applied in the preparation of these financial statements are set out below.
These policies and methods of computation have been consistently applied to all the periods presented,
unless otherwise stated.

Property and equipment

These are stated at cost less accumulated depreciation and accumulated impairment losses, if any.
Depreciation is charged to profit and loss by applying reducing balance method on the date of purchase and
on disposals upto the month immediately preceding the disposal.

Maintenance and normal repairs are charged to Income as and when incurred. Major renewals and
improvements are capitalized.

Gain and losses on disposal of fixed assets, if any, included in statement of profit or loss.

The Company reviews the useful lives and residual value of its assets on regular basis. Any change in the
estimates in future years might affect the carrying amounts of the respective items of property and
equipment with a corresponding effect on the depreciation charge.

Intangible assets

An intangible asset is recognized as an asset if it is probable that the economic benefits attributable to the
assets will flow to the company and cost of the asset can be measured reliably. ‘\[



Trading Right Entitiement Cerlificate

It is stated at cost less accumulated ammortization and accumulated impairment foss, if any. The carrying
amount is reviewed at each reporting date to assess wether it is in excess of its recoverable amount and
where the carrying amount exceeed estimated recoverable amount ,it is written down to its recoverable
amount.

4.3 Investments

All investments are initially recognized at fair value, being the cost of the consideration given including
transaction cost associated with the investment, except in case of held for trading investments, in which case
the transaction costs are charged off to the statement of profit or loss.

All purchases and sales of securities that require delivery within the time frame established by regulation or
market convention such as 'T+2' purchase and sales are recognized at the trade date. Trade date is the date
on which the Company commits to purchase or sale an asset.

The management determines the appropriate classification of the investment made by the Company in
accordance with the requirements of International Accounting Standards {IAS) 3%: 'Financial instruments:
Recognition and measurement at the time of purchase.

4.3.1 The Company classifies its investments in the following categories.

Aa) financial assets measured at amortized cost.
(b) fair value through other comprehensive income (FVOCI);
{c) fair value through profit or loss (FVTPL}; and

fa) Financial assets measured at amartized cost

A financial asset is measured at amortized cost if it is held within business model whose
objective is to hold assets to collect contractual cash flows, and its contractual terms give rise
on specified dates to cash flows that are solely payments of principal and interest on principal
amount gutstanding.

Such financial assets are initially measured at fair value plus transaction costs that are directly
attributable to the acquisition or issue thereof.

{b) Financial assets at FYOC!

A financial asset is classified as at fair value through other comprehensive income when either:

it is held within a business model whose objective is achieved by both collecting contractual
cash flows and selling financial assets and its contractual terms give rise on specified dates to
cash flows that are solely payments of principal and interest on the principal amount
outstanding; or

(b) it is an investrment in equity instrument which is designated as at fair value through other
comprehensive income in accordance with the irrevocable election available to the Company
to at initial recognition.

—

{a

Such financial assets are initially measured at fair value plus transaction costs that are directly
attributable to the acquisition or issue thereof,

(c) Financial assets at FVTPL
A financial asset shall ba measured at fair value through profit or loss unless it is measured at

amortised cost or at fair value through other comprehensive income, as aforesaid.

Such financial assets are initially measured at fair value.

N=2A
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Subsequent measurement
{a) Financial assets measured ot amortized cost

These assets are subsequently measured at amortized cost (determined using the effective
interest method) less accumulated impairment losses.

Interest / markup income, foreign exchange gains and losses and impairment losses arising
from such financial assets are recognized in the statement of profit or loss account.

{b) Financial assets at FYOC!

These are subsequently measured at fair value less accumulated impairment. Dividends are
recognised as income in statement of profit or loss. Other net gains and losses are recognised
in other comprehensive income and are never reclassified to profit or loss. On derecognition,
gain and losses previously recognised in other comprehensive income are reclassified to
unappropriated profit.

(4] Financial assets at FVTPL

These assets are subsequently measured at fair value.

Net gains or losses arising from remeasurement of such financial assets as well as any interest
income accruing thereon are recognized in statement of profit or loss account.

Impairment

The Company applies the IFRS 9 'Simplified Approach' to measuring expected credit losses which uses a
lifetime expected loss allowance for all trade receivables and contract assets. Impairment losses related to
trade and other receivables, including contract assets, are presented seperately in the statement of profit or
loss, Trade receivables are written off when there is no reasonable expectation of recovery of such
receviable amonts. The Company recognises in profit and loss account, as an impairment loss, the amount of
expected credit losses {or reversal) that is required to adjust the loss allowance at the reporting date.

De-recognition

Financial assets are derecognized when the rights to receive cash flows from the financial assets have expired
or have been transferred and company transferred all risk and rewards of cwnership.

Financial liabilities

Financial liabifities are classified as measured at amortized cost or 'at fair value through profit or loss'
{FVTPL). A financial liability is classified as at FVTPL if it is classified as held for trading, it is a derivative or it is
designated as such on initial recognition. Financial liabilities at FVTPL are measured at fair value and net gains
and losses, including any interest expense, are recognized in the statement of profit or loss.

Other financial liabilities are subsequently measured at amortized cost using effective interest method. Any
gain or loss on derecognition is recognized in statement of profit or loss.

Financial liabilities are derecognized when the contractual abligations are discharged or cancelled or have
expired or when the financial liability's cash flows have been substantially medified.

Non-financial assets

The Company assesses at each balance sheet date whether there is any indication that assets may be
impaired. If such indication exists, the carrying amounts of such assets are reviewed to assess whether they
are recorded in excess of their recoverable amount. Where carrying values exceed the respective
recoverable amount, assets are written down to their recoverable amounts and the resulting impairment
loss is recognized in the profit and loss account. The recoverable amount is the higher of an asset's fair value
less costs to setl and value in use. NZQ
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An impairment loss is reversed if there has been a change in the estimates used to determine the
recoverable amount of the asset. An impairment loss is reversed only to the extent that the asset's carrying
amount does not exceed the carrying amount that would have been determined, if no impairment loss had
been recognized.

Offsetting of financial assets and financial liabilities

Financial assets and liabilites are offset and the net amount is reported in the financial statements only when
the company has legally enforceable right to offset and the company intends to either settle on net basis, or
to realise the asset and to settle the liability simultaneously. Income and expense items of such assets and
liabilities are also offset and the net amount is reported in the financial statements only when permitted by
accounting and reporting standards as applicable in Pakistan.

Trade debts

Trade Debts are stated at less any allowances for expected credit losses. Full provision is made against the
debts considered doubtful. A receivable is recognised on the settlement date as this is the point of time that
the payment for the consideration by the customer becomes due are carried on statement of financial
position at amortised cost.

Trade and other payables
Trade and other payables are measured at amortised cost
Cash and cash equivalents

Cash and cash equivalents are carried in the balance sheet at cost. For the purpose of cash flow statement,
cash and cash equivalents consist of cash in hand, balances with banks, highly liquid investment that are
convertible to known amaunts of cash and are subject to insignificant risk of change in value.

Provisions

A provision s recognised in the financial statement when the Company has a legal or constructive obligation
as a result of a past event, and it is probable that an outflow of economic benefit will be required to settle
the obligation and a reliable estimate can be made of the amount of obligation. The amount recognised as a
provision reflects the best estimate of the expenditure required to settle the present obligation at the end of
the reporting period,

Revenue recognition

Revenue is recognized to the extent that it is probable that the ecanomic benefits will flow to the Company
and the amount of revenue can be measured reliably. Revenue is measured at the fair value of the
consideration received or receivable. Revenue is recognized on the following basis:

- Brokerage income is recognized as and when such services are provided.
- Interest income is recognized at effective yield on time proportion basis.
- Dividend income is recorded when the right to receive the dividend is established.

- Gains / {losses) arising on sale of investments are included in the statement of profit or loss account in the
period in which they arise and marked to market gains accumulated in other comprehensive income are
transferred to profit and loss account in the year in which investments are disposed off.

Expenses

Expenses are recognised in statement of profit or foss on accrual basis.

Taxation

The provision for current taxation is based on taxable income at the current rates of taxation. The company
does not provide for deferred taxation as the timing differences are not likely to reverse in the foreseeable

future. N DJ"
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2023 2022
Note Rupees Rupees
INTANGIBLE ASSET
Opening carrying value-TREC 6.1 2,500,000 2,500,000
Impairment loss - -
2,500,000 2,500,000

This represents TREC received by the company in according with the Stock Exchange (Corporatization,
Demutualization and Integration) Act 2012, as ammended by Stock Exchange (Corporatization,
Demutualization and Integration}{Ammedment} Act, 2015. The TRE Certificate is stated cost less

accumulated impairment loss {if any).

PSX Vide notice no. PSX/N-225 Dated February 16, 2021 the notional value of Trading Right Entitlement

Certificate which amounting to Rs. 2.5 millions.

LONG TERM DEPOSITS
KSE ready trading deposit 200,000 200,000
Central Depositary Company - Security Deposit 100,000 100,000
National Clearing Company Of Pakistan 300,000 300,000
600,000 500,000
TRADE DEBTS
Trade debts - considered good 8.1 11,183,295 11,033,336
Aging analysis
Within 5 days 20,015 79,453
Above 5 days 11,163,280 10,953,883
11,183,295 11,033,336
This include Rs. 4.746 million {2022 : Rs. 4.503 million} due to related party.
Aging analysis of related parties
Not yet due 1,238,184 -
Upto 3 months 3,507,975 4,503,467
4,746,159 8,536,234
The maximum outstanding balances from related parties is amounting to Rs.4.746 million in the month of
June 2023.
OTHER RECEIVABLES
Other receivables 67,332 67,332
Receivable from NCCPL and CDC 347 - 13
67,679 67,345

N2M
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CONTINGENCIES AND COMMITMENTS

There were no contingencies and commitments as on the balance sheet date (2022: Nil).

2023 2022
Note Rupees Rupees
OPERATING REVENUE
Brokerage income 2,255,610 3,527,757
IPO Commission - 997
2,255,610 3,528,754
Breakup of brokerage revenue
- Institutional clients - -
- Retail clients 2,255,610 3,528,754
2,255,610 3,528,754
This include brokerage revenue earned from related parties amounting Rs.29,411
ADMINISTRATIVE EXPENSES
Director's remuneration 21 3,430,000 3,860,000
Staff salaries and allowances 4,119,000 2,800,000
PSX monthly charges 493,642 699,216
Clearing house fee 172,154 187,211
Printing and stationery and office papers 7,740 118,020
Utilities expense 163,719 144,463
Conveyance and courier expenses 4,550 -
Nadra verification 2,782 -
Computers maintenance and paper 112,390
Medical allowance 35,920 -
Entertainment 154,955 170,425
Audit fee 16.1 271,080 256,080
Vehicle running expenses 796,979 431,878
Software maintenance 447,480 406,800
CDC charges 150,597 310,000
Brokers' association fees 50,000 50,000
SECP charges 57,252 64,826
Pepreciatian 385,146 352,671
10,360,386 9,851,596
Auditors' Remuneration
Audit fee 60,000 60,000
Systern audit fee 171,080 136,080
Certification 40,000 60,000
271,080 256,080
FINANCE COST
Bank charges 339 678
OTHER INCOME
Dividend 7,349,230 7,848,436
CDC and NCCPL 219,781 49,140
Rental income 57,462 344,772
7,626,473 8,242,348

NaA
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TAXATION

Current 1,134,046 1,335,506

1,134,046 1,335,506

EARNINGS PER SHARE - BASIC AND DILUTED

Profit after taxation Rupees (4,636,343} {2,585,104)
Weighted average number of shares Number of shores 55,000,000 55,000,000
Earning per share - basic and diluted Rupees {0.08) (0.05)

REMUNERATION OF THE CHIEF EXECUTIVE OFFICER AND DIRECTORS

Chief Executive Officer Directors
2023 2022 2023 2022
Rupees
Managerial remuneration 2,450,000 2,450,000 1,410,000 1,410,000
Banus - - - -
2,450,000 2,450,000 1,410,000 1,410,000
Number of persons 1 1 1 1

FINANCIA|L RISK MANAGEMENT

The Company's activities expose it to a variety of financial risks: market risk (inciuding currency risk,
interest rate risk and other price risk), credit risk, liquidity risk and off balance sheet risk. The Company's
overall risk management policy focuses on the unpredictability of financial markets and seeks to minimize
patential adverse effects on the Company's financial performance.

Market risk

Market risk is the risk that the value of the financiai instrument may fluctuate as a result of changes in
market interest rates or the market prices of securities due to a change in credit rating of the issuer or the
instrument, change in market sentiments, speculative activities, supply and demand of securities and
liquidity in the market.

The Company manages market risk by monitoring exposure on marketable securities by following the
internal risk management policies and regulations laid down by the Pakistan Stock Exchange.

Market risk comprises of three types of risk: currency risk, interest rate risk and other price risk.

Currency risk

Currency risk is the risk that the fair value or future cash flows of a financial instrument wiii fluctuate
because of changes in foreign exchange rates. The Company, at present is not exposed to currency risk as
all the transactions of the Company are denominated in Pak Rupees.

interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market interest rates.
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